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Regarding

S.1821, An Act Combating Climate Change & H.1726, An Act to Promote Green
Infrastructure, Reduce Greenhouse Gas Emissions, and Create Jobs

Chairman Barrett, Chairman Golden and Members of the Telecommunications,
Utilities and Energy Committee:

Thank you for the opportunity to submit this testimony on behalf of Environmental Entrepreneurs
(E2) (www.e2.org). We urge you to support S.1747, An Act Combating Climate Change and/or
H.1726, An Act to Promote Green Infrastructure, Reduce Greenhouse Gas Emissions, and
Create Jobs.

By placing a meaningful price on carbon pollution, these bills will help us kick our addiction to fossil
fuels; have a positive impact on jobs; strengthen our economy; and provide a template for action for
other states and the federal government.

About E2

E2 represents a national community of business owners, investors and other professionals who
believe in protecting the environment while building economic prosperity. E2 members come
from a broad business base, ranging from clean energy and clean tech to real estate, finance,
and beyond. Our members have founded or funded more than 2,500 companies, created more
than 600,000 jobs, and manage more than $100 billion in venture and private equity capital. In
Massachusetts our members have created dozens of companies that have created tens of
thousands of jobs.

An effective solution that works

The premise of carbon pricing is straightforward: Charge an honest price for fossil-fuel pollution
and correct a market failure. Fossil fuels are underpriced because they don’t account for the
pollution and health effects of climate change that they cause. By placing a cost on emissions, a
carbon fee would encourage every company, institution, and individual to find the least
expensive and most effective reductions that work for them. And the diversity and extent of
these reductions can go far beyond less use of fossil fuels; it can be changes in daily routines,
business models, more use of public transportation, changes to infrastructure, new technology
innovations, and on and on.

Furthermore, this policy can achieve these results without increasing the size of government,
because the revenues from carbon fees are passed on to households and businesses in order
to offset increases in the cost of living or cost of doing business.

Nor will it increase the cost of electricity. The electric sector already has a carbon fee in place 1



via the very successful Regional Greenhouse Gas Initiative (RGGlI). Thus the electric sector is
explicitly excluded from these bills.

S.1821 and H. 1726 are carefully crafted to avoid any regressive effect on the low-income
families or other sectors that might be disproportionally impacted. A rigorous, independent
study conduct by DOER in 2014 showed that the policy would increase Gross State Product by
up to $600M, create up to 12,000 jobs and on average increase real disposable income. Rather
than putting the state at a competitive disadvantage as some fear, the exact opposite is true.

Moreover, this bill would accelerate the growth of the Massachusetts clean energy sector, which
is already an $11.8B industry that comprises about 2.5% of gross state product and includes
over 105,000 workers in nearly 7,000 companies.

British Columbia implemented a similar policy in 2008 and since then its emissions are about
10% less than the rest of Canada; corporate income tax has been lowered by 20%; and
personal income taxes are tied for the lowest in Canada. BC continues to be an economic
leader among the Canadian provinces and its growth rate has outstripped that of Canada as a
whole. The policy enjoys broad public support. In fact, the Liberal party that put the policy in
place just scored an overwhelming victory at the polls in Canada’s national election.

The time is right for action

Despite the fact that Massachusetts has taken some important steps forward on climate
change, there is still doubt about whether we can meet our legally mandated emissions goals
for 2020. Furthermore, the state has committed to a 35-45% reduction in emissions by 2030,
which will be challenging under the best of circumstances.

A carbon fee and rebate system could provide the added push to bring Massachusetts’
emissions in under the mandated cap of 25% below 1990 levels by 2020. The reductions would
be even greater over a longer period of time.

The time for bold action is now. Scientists tell us that we will soon be at tipping point on climate
change where the damage will become irreversible and spiral out of control. The signs of more
frequent extreme weather conditions are everywhere. At the same time, more people,
businesses, and governments recognize the risks we face and are ready to take action. We
believe the Massachusetts public, including the business community will be receptive to this bill.
Over 100 business leaders have already signed a letter of support.

A chance to lead the nation

Just as our state led the nation on health care, education and woman’s suffrage, once again we
have an opportunity to lead — this time on climate change. Placing a price on carbon pollution
offers us the chance to once again lead the nation with a policy that not only directly addresses
the problem but also will deliver jobs, economic growth and a clean energy future.

Massachusetts can serve as a template for action by other states and at the federal level.
Experience, as well as modeling, shows that this market-based approach has strong economic
benefits. It has garnered support from both sides of the aisle, including Republicans like Hank
Paulsen, former Secretary of the Treasury; Greg Mankiw, chairman of the Council of Economic
Advisors under President George W. Bush; and Arthur Laffer, a prominent economic adviser to
President Reagan.



Broad support in the state, country and globe

When leaders from around the globe met at the Climate Summit in Paris in December 2015,
they were united in calling for a price on carbon.” The World Bank, the International Monetary
Fund, and leaders of states, cities, countries, and companies around the globe have endorsed
this policy.

According to the heads of the International Monetary Fund and the World Bank,

“The transition to a cleaner future will require both government action and the right
incentives for the private sector. At the center should be a strong public policy that puts a
price on carbon pollution. Placing a higher price on carbon-based fuels, electricity, and
industrial activities will create incentives for the use of cleaner fuels, save energy, and
promote a shift to greener investments.?”

Massachusetts would not be alone in implementing this policy. Around the world, about 40
nations and 23 cities, states and regions have implemented or are putting a price on carbon with
programs and mechanisms covering about 12 percent of global greenhouse gas emissions.

California has successfully implemented an economy wide cap and trade program and several
other states, including Rhode Island and Vermont are also considering a carbon fee and rebate
program similar to this one.

In summary, we are in the right place at the right time with the right policy to make a significant
difference in the overwhelming challenge of our generation. By providing a real life example
showing that this policy is not only good for the environment but also for the economy,
Massachusetts, can lead the nation in its historic battle against climate change.

Thank you for consideration of the E2 business perspective on these issues.
Sincerely,

E2 New England Directors

Geoff Chapin David S. Miller

Founder & CEO, Next Step Living Executive Managing Director,

Clean Energy Venture Group
Dan Goldman

President & CFO Don Reed

GreatPoint Energy Environmental Consultant

Berl Hartman Tedd Saunders

Director, E2 New England Executive Vice President & CSO

Saunders Hotel Group
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