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July 18, 2017 

 

Dear Members of Congress, 

 

As leaders of some of the nation’s largest cleantech incubators, we are writing to urge you 

not to cut critical funding for the Department of Energy’s research and development 

programs and cede America’s leadership in innovation to other countries. 

 

DOE funding for our National Labs, universities and start-up companies is crucial to 

American innovation. The draconian DOE funding cuts proposed by the Trump 

administration will hurt America’s economy, its competitiveness and entrepreneurs and 

start-ups across the country, including hundreds that are part of our incubators. 

 

If Congress is concerned with American competitiveness and jobs, it will reject the Trump 

administration’s FY18 budget request and properly fund programs such as the Advanced 

Research Projects Agency (ARPA-E), DOE’s Office of Energy Efficiency & Renewable 

Energy (EERE) and the Loan Program Office (LPO). 

 

As business incubators, we help startup companies grow into tomorrow’s industry leaders 

by providing services like management training, technical expertise and aid in sourcing the 

crucial investment dollars for these young companies. This model works. A 2010 study by 

National Business Incubation Association (NBIA), found the survival rate for incubated 

companies, after five years, is 87 percent, compared with 44 percent for companies that 

sought other launch platforms.  

 

As startups are aided by their relationships with incubators, so too are incubators often 

aided by relationships with universities – which in turn do much of the research and 

development our member companies then commercialize. The connection between 

research and commercialization is what truly drives economic growth in these sectors. 

Federal investments through programs at EERE and ARPA-E link universities and 

businesses to one another through grants and research dollars not available from the private 

sector and drive this growth. This model also works. A recent report from the National 

Academies found that ARPA-E has been overwhelmingly successful in promoting new 

technologies.  

 

The federal government’s investment in research and development through DOE is key to 

bridging the well-understood “valley of death” for technology startups, especially in the 

clean energy space. Venture capital typically does not flow to energy companies – indeed 

in 2016, only 2 percent of all venture capital money went to energy startups. When DOE 

http://www.businessweek.com/magazine/content/10_34/b4192020505301.htm
https://www.technologyreview.com/s/608097/scientific-panel-concludes-arpa-e-is-working-will-it-matter/
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launched ARPA-E in 2009, so many energy entrepreneurs were hungry for funding that the 

agency was only able to invest in one percent of the 3,700 applicants.  

 

In addition to programs like ARPA-E, these companies are greatly aided by the 17 world-

class DOE-supported national energy laboratories, as well as the nation’s premier research 

universities and private research facilities, which make-up the most advanced energy 

research and development network of its kind. Through this network, DOE has helped 

produce some of the most impactful technological advances of the modern era in energy, 

engineering, materials science, computing, physics, health sciences and many others.  

 

Our nation’s historical leadership is impressive, but not guaranteed. China recently 

surpassed the U.S. in similar R&D support, and is accelerating its activities in this realm. 

This international competition is another reason why it is essential that Congress continue 

investing in American innovation and support EERE, ARPA-E, the LPO and other DOE 

initiatives that support crucial R&D. These federal investments make the critical 

connection to real businesses, like those our organizations support.  

 

The Trump administration’s FY18 budget request zeroes out ARPA-E and cuts EERE by 

nearly two-thirds. The House Energy & Water bill also zeroes out ARPA-E and cuts EERE 

by about half. This is not an innovation budget – it is one that will kill our leadership in 

new energy technologies and ensure we follow China’s lead in the coming decades.  

 

Recently, all seven former directors of EERE, in both Republican and Democratic 

administrations, echoed this point in a recent letter. Similarly, Sen. Lamar Alexander and 

other fellow Republicans in this letter pointed out how essential it is that we as a country 

provide the necessary support for energy R&D in the United States.  

 

To continue American leadership while growing businesses and supporting our workers, 

we ask that you robustly fund DOE, including EERE and ARPA-E and the Loan Program 

Office. These programs are essential to a strong domestic economy, the development and 

deployment of clean energy and energy efficient technologies throughout our economy, 

and maintaining global leadership in energy innovation. 

  

Sincerely, 

 

Greentown Labs    Village Capital Powerhouse Urban Future Lab/ACRE 

 

NextEnergy Oregon BEST    LACI   Sylvatex, Inc     Clean Energy Trust  

https://energy.stanford.edu/news/former-energy-department-officials-urge-continued-support-clean-energy
https://www.eenews.net/assets/2017/05/18/document_gw_03.pdf

